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Chief, Procurement Division, OL 10 October 1061
ATTH : Chief, PSCB/PD/OL

Chief, Sscurity Staff, OL Declass Review by NIMA/DOD

REFERENCES: (a) Summsary Inspection Bepart by ¢/B8/0L, covering inspection made on

27 June 196%.
{b} Memorandum for the E&cg;?, Zubject as above, dated 31 July 1961,
0L.
| | 25X1A
1. ontract | i
with the at the request

3.7 Task Order No. 1 vhich was initiated at about the same time concerned
e smell task for TED in which sssocistion was SECREY and the work Unclassified.
Task Order Wo. 1 hms long simce been completed and has been destroyed by the Con-
tractor. In Jawuary 1560, Task Order No. 2, undsr base contract vas 25X14
negotinted at the request of PIC, with sasocistion BRCHET and the work Unclassified,
axcept that the sponsor's sime anmd vbjectives are SECRET. Io intrinsically classified
reporis were genereted and no clessified documentary materisml wes supposed to be
furnished this Contrector, however, it was necessary for the company tc be given
certain SECRET information on an oral basis in order to guide their lines of resesrch.
Tapk Order No. 2 has been swsnded and extended seversl times and is nov due for
completion on 20 Janusry 1962, with total funds of | We are advised thet

-

the firm is going to request a further extension of time up until about 31 March

1962, on this Task Order No. 2, but 1t is nmot known whether or not more funde will 5X1/?\

be invelved. %The Procurement Division, OL, now bas = requisition from BPIC, request-
ing thet s new tesk order Le writien covering rental and use of an ALNAC computer at
a cost of sbout

|
|

For a considersble pericd of time all of the o5X1A

sctusl work under Task Order ¥o. 2 has been done in the Washinpgton office of the 25X1A

| | 4s stated in Reference (a), this firm

vecome 8 wholly-owned subsidiary of the

| We have continued to stor# the comtract at wthe

inasmuch, as the Washington office was not set @ to store
ole and had no sdministrative personmel that could service the

contract. whe is & Vive President of [
who is in o ir Washington, D. C. office, hes recently been

who is Prssident of the
Wm of the
recently sdvised thati after consulting with Tesldent

their

I
ister thls contract 1,
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| and ail contract sdministration has been heandled therc 25X1A
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where the sctusl work will be performed. It should ba noted that the Washington 29X 1A

D, C. office ie not physicelly spproved to store may olassified mmterial, however,
mamwnfarmmmmmmmwwzm! |
iz due to the fact that they 4o sot have suitahle sdminie ve personnel In
Washington, D. €. %o properly service the contract.

 On 2 Qotober 1961, the undersigmed contacted | | Becurity 25X1A
Officer Washington, P. €. inmm & 0 _mke mrrangessnts to
have 8 gecurlity on sede of thelr| | office. M¥r. 25X1A
F&lwm hﬂek the sene day snf advised that thelr Bacurity 0fficer at

was home sick and would not be aveilsble for interview

' ‘al days. IHe alvised however, that Fresident 25X1A
atthaﬁm,mamwﬁthmgﬂmﬂn&o October 1 95225X1A
and he would sppreciate miike cmaubmftémwﬂthm of the M%XM
officials of the Washington, D. C. offfce. Im scoordance with this arrengement,
the undersigned gave a aamn sacurity driefing on 4 October 1961 to| |

Fresident of the , irm and also, to Division
Director of the Ington office axd | s Lo 5X1A
lesder performing the work at the Washingtom officn. |eontirmea #eX1A

fact that he wishes to have the contracts trensferred
st the earliest Wﬂmﬁw and that there should be & ROTETIOD

into changing the contracts to be detween the mrzmtanﬂ the

| It vas sgreed that vould keep5X1A
- ; oTTico and advise 88/0L, es m%-aj—‘_n—_ is
avamzm stér mm. t time, S8/0L will make & physicel securily inspection
of the| | office snd epecify any security requirement that O5X1A
may be needed. meiﬁmn requented that the Securiiy Officer
contact hin elso is triafed, since ranids X 1A

to cltrﬂy & m;mt oncerning sonnection with w company

S mmtmymveaﬁm@xmmmxmmm nam that

it m& be mm:ry for tese #lditors to bave fccess fo cur classified contracts,

and be wanta % mske ceritaln that the sulitors sve cleared in tive soc that there will
e e delay in the company andit. 25X1A

Attached hareto is & curvent 1ist of 411 of the clemvences for the various
saployees of | | ineluding | |

| | 25X1A
Preliminary informstion mﬁmxm tat the |cffice wirl
have adeguats safekeoping equipssnt, howsver, th termined during the
inspection. Inasmuch, as there ere no t&mem or mmmm pergornel clesred
at 1t wiil be pecessary to set up the mocounts under some Project design-
wiion wi : malking the compiroller witting at this time. The Becurity Mf&

make arrangements for the unclassified involces to be turned over either o

25X1A
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25X1A  SUBJECT:
‘
25;)(1A the Security Officer or| | Secrelary to the President, who will
; then alqsaizy t& invoices and dlspatch them to the Contracting %fia;r. A sescure
mail chamnel will be et wp during the inspection and the other routine security
matters attended to at thet time.
25X1 A ]1ist of clearances vas Mmmiﬂmm. 2@X1A
; will continus %o send in some additionsl r - Tor clsarances to the Post Office
25X1A  Box of | | (peeudlo), however, vhen the contrsct is ; megotiated
25X1A  with the office, all clesrsnces should flow through to the 25X1A
255(1A Contract® Uificer. Arrangemants should be mede, however, for her to send ater
3 notes to both the Washington office of | _Icz:m’%‘gxm
‘ | sdvising them as to : concerns thewm hut without
dentifying the Tontrecting 0fficer or the spomsoring activity, 25X1A
| A formael ingspection report covering inspection of the
| office will be forwarded at the earlieat opportunity.
25X1
25X1A
Digtridution:
Origiral « Addressce
1 - Chief, Station 954
L I11, BO/NPIC
25X1A @l—/w—‘sa = » Bo/up
; 1 - B8/0L
| .~ Chrono
25X1A ssfoy {10 October 1961)
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